
 
 

Economy 

 

Bangladesh demands better prices for garment items 

 Bangladesh sought better prices for its export items, especially garments, from the US retailers and brands in the 

fourth round of Ticfa meeting held in Washington on Thursday. 

 In the event of the Trade and Investment Forum Agreement (Ticfa), Bangladesh also demanded duty privilege 

for all the products of its export basket to the American markets. 

 Bangladeshi garment makers have been remediating the factories as per the recommendations of the Accord 

and Alliance—building inspection and remediation agencies—which will cost them nearly $3 billion. 

 The tenure of both the western agencies will end in December this year. 

 But the western buyers still do not want to raise the prices a bit in an excuse of a fall in demand for apparel 

items in their countries, including the US, the commerce ministry said in a statement. 

 In the meeting, Bangladesh also sought increased investment from the US, according to the statement. 

 Bangladesh also reminded US of the Bali declaration of the World Trade Organisation in 2013, when the 

developed nations agreed to give duty waiver to the goods of least developed countries. 

 In Bali, they also gave word to offer duty benefits to 97 percent of the goods originated from the LDCs, if duty 

waiver to all goods is not possible. 

 Bangladeshi products also enjoy the duty waiver, but the US kept garment items—the main export item of 

Bangladesh—out of the 97 percent package's list. 

 Currently, the garment makers have to face a 15.62 percent duty for export to the US. 

 The overall value of Bangladesh's exports to the US increased 5.83 percent year-on-year to $3.63 billion in the 

first seven months of this year thanks to higher apparel shipments, US Census Bureau data shows. 

 In the period, apparel exports to the American markets grew 5.61 percent year-on-year to $3.21 billion and 

Bangladesh became the third—moving up from the sixth position—highest garment exporter to the US, 

according to data from the US Office of Textile and Apparel. 

 Garment items account for over 90 percent of Bangladesh's total export value and the US is its largest garment 

export destination. In June 2013, the US government suspended Bangladesh's trade privilege—the Generalised 

System of Preferences—citing poor labour rights and workplace safety. 

 The trade privileges are yet to be reinstated, although Bangladesh lobbied the US government after improving 

the labour standards and workplace safety, the commerce ministry said. The US duty free import benefit under 

the GSP programme is extended only to some LDCs in the Sub Saharan areas under the African Growth and 

Opportunity Act. 

 Bangladesh also demanded US cooperation for sustainability of its economy after the country's graduation to 

the developing country's category. In the Ticfa meeting, the US representatives urged Bangladesh to import 

more American cotton and improve intellectual property rights. 

 The US side in the meeting also discussed the procurement policy and labour rights issues of Bangladesh. 

 The meeting was co-chaired by Shubhashish Bose, commerce secretary, and Mark Linscott, assistant US Trade 

Representative (USTR) for south and central Asian affairs, according to a statement from the USTR. Earlier, the US 

and Bangladesh had signed the Ticfa agreement in November 2013 mainly to revive the GSP to the US markets. 
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Readymade Garments 

 

Apparel benefitting from US-China trade war 

 Bangladesh's garment sector is turning into a beneficiary of the US-China trade war as American retailers are 

placing more work orders, but other sectors, such as jute and leather goods, are yet to see an uptick in fortunes. 

 Though China is by far the world's biggest exporter of manufactured goods, some factory owners over the past 

decade began moving production to other developing countries such as Bangladesh, Cambodia and Vietnam, 

said a recent report of The Financial Times. 

 This was in search of cheaper wages and a hedge against the political and economic risks that come from 

reliance on one country. 

 “Factory owners and US buyers say the trade war will intensify this shift,” said the London-based news 

organisation. 

 The observation proved true as local garment manufacturers acknowledged receiving more work orders from 

the US. 

 Take, for instance, the case of Viyellatex Group, a leading exporter that mainly ships to European countries. 

 Three American buyers, who had folded their business in Bangladesh two years ago, are set to place bulk orders, 

said David Hasanat, chairman and managing director of Viyellatex Group, while withholding the retailers' 

identities. 
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 These three are not the only ones as many other US-based clothing retailers are now queuing up at his factory 

as China has already turned expensive for them, he said, adding that the trade war has been the impetus needed 

to re-route the buyers to Bangladesh. 

 Three out of every 10 buyers Hasanat now serves are from the US — a development of six months. The year-on-

year growth of Viyellatex Group's American buyers is 25 percent. 

 The number will increase further if the Trump administration finally scraps the North American Free Trade 

Agreement (Nafta), Hasanat said. 

 Earlier, many Chinese garment companies set up factories in Mexico to avail the duty privilege under the Nafta. 

But now, apprehending the withdrawal of Nafta, the Chinese investors are pulling out from Mexico. 

 Bangladesh has also been benefitting in the purchase of cotton as prices decreased 10 percent after China 

imposed high duty on the import of the natural fibre from the US. China imports $1 billion worth of the white 

fibre from the US in a year. 

 Similarly, AK Azad, managing director of Ha-Meem Group, which exports 90 percent of his $550 million-worth 

production to the US, is expecting higher work orders from American retailers. 

 Though Vietnam is already benefitting on a massive scale from the US-China trade war, Bangladesh does have 

the scope to increase gains, especially in garment business. 

 “But, first of all we need to improve our production capacity,” he added. 

 Siddiqur Rahman, president of the Bangladesh Garment Manufacturers and Exporters Association, said the 

kickbacks from the trade war might not be visible overnight. “However, the condition of work orders is better 

now from last year,” he said. 

 The value of last year's global garment business also indicates a declining trend for China. Although China 

remained the largest apparel supplier globally, its share shrank to 34.9 percent from 36 percent. 

 Bangladesh's share increased to 6.5 percent from 6.4 percent through exports worth $29 billion, according to 

data from World Trade Organisation. 

 However, the benefits are yet to come for other sectors. Jute goods have not benefitted yet from the trade war, 

said Enamul Haque Patwary, the immediate past president of Bangladesh Jute Goods Exporters' Association. 

 Manufacturers and exporters said Bangladeshi leather and leather goods are yet to see a spike in orders. 

 The Trump administration has so far levied 25 percent tariffs on $50 billion of Chinese industrial goods and is 

considering imposing similar tariffs on another $200 billion of Chinese exports. 

 China immediately retaliated with a 25-percent tariff on imports of soy beans, other agricultural products and 

automobiles. 
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Energy 

 

Energy prices to go up soon, says Tawfiq 

 Prime Minister's energy adviser Dr Tawfiq-e-Elahi Chowdhury on Saturday said that gas prices might go up soon 

after the announcement of a new tariff structure by the energy regulator. 

 "But we want the prices to be adjusted upward in phases so that it remains affordable and rational," he said. 

 Mr Chowdhury made the remarks at a seminar on "Net Metering: Opportunities and Challenges," jointly 

organised by the Forum for Energy Reporters Bangladesh (FERB) and Solar Module Manufacturers Association of 

Bangladesh (SMMAB) at the National Press Club in the city. 

 He said re-gasified LNG has already entered the piped-distribution system after the successful docking of the 

FSRU (floating, storage, re-gasification unit). 

 Currently around 280-290 million cubic feet per day (mmcfd) of LNG is being consumed by clients, which was 

around 100 mmcfd initially. 

 The FSRU's full capacity of around 500 mmcfd could be supplied after the successful river crossing of an under-

construction 40-inch diameter Anowara-Fouzdarhat pipeline, he said. 

 The Bangladesh Energy Regulatory Commission (BERC) held public hearings over the tariff hike proposals of 

state-run gas transmission, marketing and distribution companies for almost doubling gas tariff for all types of 

consumers except households back in June. 

 Mr Chowdhury was hopeful about net metering, saying that the new concept would prove effective soon. 

 Net metering is a mechanism that allows producers and consumers of renewable energy to connect their 

renewable energy output to a distribution network for maximum utilisation. 

 The government has planned to ensure electricity supply of around 9,000 megawatts (MW) from renewable 

energy sources by 2030 when the overall generation target would be around 40,000 MW, said Mr Chowdhury. 

 The government has also been working on importing significant quantity of electricity from neighbouring 

countries including India, Bhutan and Nepal, he noted. 

 Electricity import from India has already reached around 1,150 MW. 

 The difference in time zone is poised to be a national battery for renewable energy and electricity could be 

traded easily among the neighbouring countries utilising the time difference, he said. 
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 Bangladesh has scarcity of electricity during summer, when there are abundance of electricity in Bhutan and 

Nepal, he added. 

 Power Cell director general Mohammad Hossain said net metering could be a good business model. 

 Chaired by FERB chairman Arun Karmakar, the seminar was addressed among others by SMMAB president 

Munawar Misbah Moin, president of Solar Association of Bangladesh Abdul Halim Mridha, executive director of 

Northern Electric Company Ltd (NESCO) Abdus Sobur, FERB vice chairman Mohammad Azizur Rahman and 

Reuters Bureau chief Sirajul Islam Quadir. 

 FERB executive director Sadrul Hasan moderated the seminar. 

 

From http://today.thefinancialexpress.com.bd/stock-corporate/bdbl-seeks-fresh-funds-to-expand-credit-operation-

1537026591  

 

Go for rooftop solar panels to raise power output 

 Factories should make the best use of their rooftops by installing solar panels to get power for their own 

consumption and for the national grid, experts said yesterday. 

 The cost of electricity generation will be much lower than that of the grid power if rooftop solar panels are used, 

said Tawfiq-e-Elahi Chowdhury, the prime minister's energy adviser. 

 At the same time, the factories would be able to sell their excess electricity at the tariff rate of the grid power, he 

said. 

 He spoke at a seminar on “Net metering: opportunities and challenges” at the National Press Club in Dhaka. 

 The Forum for Energy Reporters Bangladesh (FERB) and the Solar Module Manufacturers Association of 

Bangladesh (SMMAB) jointly organised the programme. 

 Net metering is a billing mechanism that credits solar energy system owners for the electricity they add to the 

grid. 

 The government has enacted the guideline for net energy metering, which is a business model, said Mohammad 

Hossain, director general of the Power Cell under the power division. 

 “Now it is up to the industries and businesses to harness the power of home and rooftop solar panels.” 

 The government had earlier made it mandatory to install solar home and rooftop systems with every new power 

connection, but the initiative had failed to yield good results, he said. 

 Bangladesh has pledged to have 100 percent renewable energy by 2050, said Munawar Misbah Moin, president 

of SMMAB. 

 The goal number seven of the sustainable development goals calls for ensuring access to affordable and clean 

energy by 2030, he said. 

 “Net metering is a significant step to achieving the goals,” he said while making a presentation. 

 Bringing a change in the mindset is required to shift the focus from the existing centralised and fossil fuel-based 

power to clean and locally generated electricity, said Moin, also group director of Rahimafrooz (Bangladesh) Ltd. 

 He said it is technologically proven that solar home systems can supply power to the grid. The entrepreneur 

added the price of solar panels has gone down by 30 percent to 40 percent in the last five years and it would fall 

further. 

 Net metering reduces dependence on the grid power and cuts electricity bill of customers by way of lowering 

the use of electricity from the grid, said Shakila Aziz, assistant professor of the United International University. It 

also contributes to the reduction of greenhouse gas emission through promoting generation of electricity from 

renewables while lessening the country's reliance on fossil fuels, she said during a presentation. 

 She proposed introducing a number of incentives for promoting rooftop solar panels -- providing such panel 

users with cuts in income tax, value-added tax and exemptions from property tax.  

 Arun Karmaker, FERB chairman, and Sadrul Hasan, executive director, also spoke. 
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Company Specific 

 

BDBL seeks fresh funds to expand credit operation 

 Bangladesh Development Bank Ltd (BDBL) has sought fresh funds worth Tk 1.0 billion from the government to 

expand its credit operation across the country, officials concerned said. 

 Managing Director of the state-run bank Manjur Ahmed in a letter sent to the finance ministry on September 12 

made the request for financial assistance, they added. 

 "We have sought an allocation of Tk 1.0 billion from the government for BDBL in a bid to boost its profits," a 

source in the bank told the FE. 

 A senior official of the banking division said, "We have received a proposal put forward by the state-owned 

bank, seeking funds." 
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 "Currently, BDBL has 43 branches across the country. We have plans to open more branches this year. Besides, 

all the branches of the bank have been brought under online coverage. It needs funds worth Tk 1.0 billion to 

expand its credit operation," the MD mentioned in the letter. 

 He also mentioned that there was no capital or provision shortfall in the bank. 

 "With the decision of the government, Bangladesh Development Bank Ltd (BDBL) was incorporated on 16 

November, 2009 as a Public Company Limited by shares under the Companies Act, 1994 by amalgamation of 

former Bangladesh Shilpa Bank (BSB) and Bangladesh Shilpa Rin Sangstha (BSRS), two development financial 

institutions (DFIs) in the public sector," according to its official webpage. 

 A senior BDBL official said now the paid-up and authorised capital of the bank is Tk 4.0 billion and Tk 10.0 

billion. 
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Steel corps gets Tk 89 crore to retain Bangladesh Honda’s 30pc share 

 The finance ministry has allocated Tk 89.67 crore to the state-owned Steel and Engineering Corporation for 

payment of installment for 30 per cent of shares in the Bangladesh Honda Private Limited, a Bangladesh-Japan 

joint venture company. 

 Narayan Chandra Debnath, a director of the steel corporation, on Saturday told New Age that the corporation 

required paying a total of Tk 204 crore for the shares owned by the corporation in BD Honda. 

 He said that the corporation would pay the first installment by Tk 89 crore released by the finance ministry last 

week. 

 The budgetary allocation was given as loan on five per cent interest with a maturity period of 20 years with a 

five-year grace period. 

 The industries ministry sought the fund to the finance ministry after Honda Ltd of Japan, owning 70 per cent of 

the shares of BD Honda, decided to run a full-fledged manufacturing plant in Munshinganj with around $60 

million investment. 

 Currently, BD Honda is assembling motorcycles at a rented factory in Sreepur, Gazipur which was set up with an 

investment of Tk 58 crore in 2013. 

 Finance ministry officials said finance minister AMA Muhith was initially reluctant to allocate the fund forcing the 

steel corporation to look for loan from overseas sources. 

 But the insistence by industries minister Amir Hossain Amu forced the finance minister to allocate the fund on 

September 11, they said. 

 On the same day, the cabinet approved the draft of Motorcycle Industry Development Policy 2018 with an 

objective to promote manu facturing of motorbikes locally. 

 The policy has set a target of producing five lakh motorcycles by 2021 and 10 lakh by 2027 and increase 

contribution of motorcycle industry to gross domestic product to 2.5 per cent from current 0.5 per cent.  

 In October, the Japanese automobile giant Honda buoyed by the incentive announced in the budget announced 

that it would set up a motorcycle assembling and manufacturing plant on 25 acres of land at Gazaria in 

Munshiganj. 

 Industries ministry officials said that BD Honda had set a target to manufacture 1 lakh unit of bikes in the current 

year and double the production by 2022 against the backdrop of higher demand of motorbikes in the country. 

 Motorbike sales soared nearly by 50 per cent year-on-year to 3.60 lakh units in 2017 because of the duty benefit. 

 Only 1.43 lakh units of motorcycles were sold in 2015. 

 The industries ministry officials also said that by 2025 BD Honda would employ 500 people and produce 10 lakh 

motorcycles eying export market. 

 Runner Motors Ltd, a local bike manufacturing company, has already got approval from the government to 

produce higher-cylinder capacity motor cycles to export those only. 
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Infrastructure 

 

LGED in a hurry to take up road projects 

 The government is in a hurry to get rural infrastructure development projects involving substantial volume of 

funds approved by the Planning Commission (PC) before the forthcoming national elections, officials said on 

Saturday. 

 They said the Local Government and Engineering Department (LGED) alone has sought approval for nine 

projects meant to construct rural roads and bridges, where billions will be required. 

 "All the projects have been sent to us within the last couple of weeks for approval. Now we're coming under 

pressure to approve those on an emergency basis," a PC official said. 
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 Within a day or two from the date of sending the projects from the ministry to the commission, some 

government ministers, lawmakers and political heavyweights are putting pressure on the commission for the 

approval, the official said. 

 Development analysts say since the national election is round the corner, the ruling party is taking up projects in 

a hurry out of political consideration. 

 According to the ministry of local government, rural development and cooperative, it has sent at least nine rural 

infrastructure development projects within last couple of weeks to the commission. 

 "Since the lawmakers have pledged their voters to develop roads, bridges, culverts and other infrastructure in 

their constituencies, they are putting pressure on us to approve projects before the elections," said a ministry 

official. 

 "We're trying to prepare the projects, which are necessary and are sending those to the commission for getting 

approval," he said preferring anonymity. 

 "We have even been forced to hold Project Evaluation Committee (PEC) meeting within two days from the 

appraisal of a project of the LGED. We are getting so much pressure on that we are not able to scrutinise 

properly rather to place it before the next ECNEC meeting," he said. 

 During the last few weeks, the LGED sent Mymensingh rural infrastructure development project worth Tk 6.0 

billion, rural transport improvement project involving an investment of Tk 45 billion, and construction of below 

100-metre long bridges across the country project at a cost of Tk 30 billion. 

 Besides, it has sought approval for rural employment and road maintenance programme project involving a sum 

of Tk 25 billion, rural infrastructure (road) development project Tk 50 billion, bridge building project in Feni 

district for Tk 5.50 billion, rural infrastructure for greater Cumilla project, and JICA-funded disaster risk 

management project. 

 Former finance and planning advisor to the Bangladesh's caretaker government Dr Mirza Azizul Islam said that 

most of the projects are politically-motivated. 

 "The ruling party lawmakers, who wish to contest the parliamentary elections, will be able to tell people that they 

are working for them." 

 "Taking up expensive projects with a shorter period of time will ultimately affect their execution. Once the cost 

and execution  time will overrun and their viability will also be affected," he said. 

 Mr Islam said since the election is knocking at the door, there is also the possibility of diverting project funds to 

influence election. 

 Economist Dr MA Taslim told the FE such projects are usually designed to influence electorates. 

 "There are reason to assume that the government might have taken up some politically-motivated projects 

because those are being initiated just before the national election. The projects will neither be of quality nor 

viable." 

 He said in the name of development work, the funds could be misused, Prof Taslim expressed the fear. 
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